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a resolution in 1938 pointing out as to Miat should be con-
sidered as foreign company for the purpose of support by
the Indians. The Working Committee of the Congress also
. said in this regard as follows: "The Working Committee
* have no objection to*the use of foreign capital or to the em-
ployment of foreign talent when such are not available in
India or when India needs them, but.on condition that such
capital and such talent are under the control, direction and
management of Indians and are used in the interests of
India". The famous article of Mahatma Gandhi reproduced
recently in the "Harijan" entitled "The Giant and the
Dwarf'5 gave pointed reference to such an important pro-
blem as the attraction of foreign capital. The views ex-
pressed by Mahatma Gandhi from all points of view echo
the sentiment of every self-respecting Indian in this regard.

In the matter of interests and returns on the foreign
capital also India has paid very dearly.   The profits of such
Does  India   re- foreign Corporations in the past have been
quire  foreign   ca- enormous.   In addition to such enormous
Pital?                 returns on foreign capital, India has also

had to pay a very heavy price for the services of the
foreigners in these foreign capitalised corporations. Even
after 150 years of exploitation by foreign capital few Indians
have been trained for holding administrative positions in
these foreign capitalised corporations which I consider as
greater loss to the country than anything else.

In determining, therefore, as to whether we should
allow foreign capital in this country and if so, what regula-
tions should be there for such entry will depend upon seve-
ral factors and policies that the new Governments are likely
to follow. Iti this connection, it may also be necessary to
find out the legal position under the Government of India
Act of 1935 as to the regulations that may be adopted for
encouraging entry of foreign capital in India. It is antici-
pated by many that if India decides to accelerate industrial
development die may be requiring large amount of foreign
capital at a cheap rate after investigating fully the total new
capital available in India and the rate at which new capital
would grow. They anticipate that for a considerable time
yet India would be obliged to borrow from foreign countries,
savings of new capital being very much inadequate for large
Government borrowings, public bodies borrowings as also
the requirements of industry. If ihis view is correct then
ttoey say that it is necessary that regulations in this connec-%
tk)ii must also take into account the non-availability of